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On March 29, 2021, Delta Natural Gas Company, Inc. (Delta) filed an application, 

pursuant to commitments made in Case No. 2018-00369,1 requesting that the 

Commission approve revisions to Delta’s Cost Allocation Manual.  In Case No. 2018-

00369, the Commission approved Aqua America, Inc.’s (Aqua America) indirect 

acquisition of Delta, subject to certain commitments, including the requirement that Delta 

seeks approval from the Commission before entering into a services agreement and 

before modifying Delta’s Cost Allocation Manual.  Aqua America is now known as 

Essential Utilities, Inc. (Essential Utilities).  

Delta requests approval of its revised Cost Allocation Manual with its unregulated 

affiliates, Delta Resources, LLC, Delgasco, LLC and Enpro, LLC, to which Delta provides 

natural gas transportation services and its service companies, PNG Companies LLC and 

Essential Utilities, Inc., which provide administrative, management and other services to 

Delta.  The Cost Allocation Manual reflects the changes in corporate ownership, in 

 
1 Case No. 2018-00369, Electronic Joint Application of Aqua America, Inc., Steelriver Infrastructure 

Fund North America LP, Steelriver LDC Investments LP, LDC Parent LLC, LDC Funding LLC, LDC 
Holdings LLC, PNG Companies LLC, Peoples Gas KY LLC, and Delta Natural Gas Company, Inc. for 
Approval of an Acquisition of Ownership and Control of PNG Companies LLC and Delta Natural Gas 
Company, Inc. (Ky. PSC Mar. 13, 2019). 
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particular, that the ownership of Peoples Gas KY LLC has been transferred to Delta 

pursuant to the authority granted in Case No. 2020-00346.2  Delta also requests approval 

of modifications to its Cost Allocation Manual chart of accounts. 

Having reviewed the application and case record and being otherwise sufficiently 

advised, the Commission finds that the Cost Allocation Manual is in accordance with 

KRS 278.2205, which sets forth requirements for cost allocation manuals, and that the 

Cost Allocation Manual should be approved.  The Commission further finds that the 

modification of Delta’s Cost Allocation Manual chart of accounts is reasonable and should 

be approved. 

IT IS THEREFORE ORDERED that:  

1. Delta’s request to modify its Cost Allocation Manual is granted. 

2. This case is now closed and removed from the Commission’s Docket. 

 

 
2 Case No. 2020-00346, Electronic Application of Essential Utilities, INC., PNG Companies LLC, 

Peoples Gas KY LLC, and Delta Natural Gas Company, Inc. for (1) A Declaratory Order and (2) Increase 
in Rates for Peoples Gas KY LLC. (Ky. PSC Feb. 22, 2021). 
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By the Commission 

ATTEST: 

______________________ 
Executive Director 
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